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The situation cat the close of the month is very unusual, 
and in some respects extremely satisfactory. The grave inter- 
national situation that has developed durinz the last 30 days 
has provoked no hoarding of gold. Country banks care not 
gresping for cash to strengthen their reserves. There has 
been no anxiety over their future credit on the part of 
concerns that are large borrowers,and back of the satisfactory 
business situation is the fact that country bank deposits 
are generally high, reserves strong and rates normal. Banks 
at urban centers «ure carrying satisfactory deposits end good 
reserves, and while there has been « very gradual hardening 
of rates, the process has not reached beyond a rate level that 
is very strong at a minimum of 43 percent, with the exception 
of terminal grain paper. A firmer tendency in bank rates is 
a desirable development, and will strengthen the general 
bankins situation. 


The course of business during the month has been normal, 
except as it has been interfered with by weather and traffic 


conditions. The district is generaliy prosperous, cand the 
outlook is very sood. 


That these conditions should exist at a time when the 
future course of international affairs is so uncertain, is the 
most substantial proof of the underlying confidence of the 
banking, business and general public in the essential soundness 
of concitions in this district, and of ths decree in which the 
public has conridence in the present banking machinery of the 
United States. There is evidence or a general belief that 
the banks of this district are well abdle to meet such demands 
as may be imposed upon them, and that agriculture,commerce 
and industry feel that the mobilization of banking strength 
and the reconstruction of the currency system that has occurred 
during the last two and a half years affords protection that 
is ample for all necessities. The significance of this 
Situation will be best understood by those who remember the 
conditions prior to the panic late in 1907, and reflect upon 
the effect the present situation misht have produced, had 
recent events occurred before the establishment of the Federal 
Reserve System. 


The traffic situation during the month has been 
extremely unsatisfactory. The shortage of cars has been severe, 
and as crippled all producing industries at the larger centers, 
bearing with especial severity upon the movement of grain, and 
upon the milling industry. Terminals at the larger centers 
heave been choked with cars, and the switching of loads delivered 
at terminals to their respective destinations has been so slow 
and difficult as to cause great inconvenience in the distribution 
of coal to consumers, in the handlins of produce, and in the 
delivery of freiskt. Recent car service relief measures have 
. begun to produce some effect, noticeable chiefly in an improve- 
ment of the millins situation at Minneapolis, which terminal 
nas been allotted 700 empties, and is shippins two train loads 
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of food stuffs, chiefly milling products,per days. The 
favorable weather of the lest dave of the month has been of 
great assistauce in cicaring up tie trafltie congestion, and 
freedom from storms Yor enctier ten days is extremely de- 
sirarie. 


The traffic situction over the district as a whole 
has been equally unsatisfactory. Branch line service has been 
sericusly interrupted, cond the movement of botn freight and 
eee trains has been irregulcr. This has produced 
distzes .4 some points, where fue’ supplies are short, and 
ias Tecessitated the most vigorous measures in ordaer to rrevent 
suffering “hrough service and the handling ot'mails has 
been interrupts Frequent storms have imposed a very heavy 
burden upon ail of the railroad lines, which have had great 
difiviculiyr in keeping tracks ciear. 


February did its part in es lishing a record for 
er of wunesuel contimiec 0316 Saas Pitremelyv heavy snow- 
Altsouch feeling tsne cfiects ot weather end trans- 
ion handicaps, doth wholesa 6 Gil recail trade during the 
sh Was sesisfactory, and < ions were iair to socd. 
nitry banks report that ox is for an extrenely 
ive socirs,. With the probs bi Li at farmers wWwils be 
heavy borao1ers cn account of the ener kage of socd seed in 
many locaiitiss, and the high prices that they will have to 
pay for all s2ed grain. Farm labor promises to be scarce 
and high. Tae acreage planted,in view of the excellent 
soil pz eparation last fall, will we considerably larger than 
@ y2ar azo, with the premise of a substantial increase in 
wheat and flax especially. Expert coservers are inclined 
to believe that prices will continus Ligh, and thet farmers 
will tealize well on their 1917 crow. Conditions point to 
an active year at rougges banks, witn a correspondingly good 
demand at city pcints 
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Live stock nas wintered well in the western Dakotas 
end Montsiin, aid prices have besn very scod. fone worl has 
Bo T32aay bz2en contracted for ot 40 ce snte, wnich is 
price in the aistory of tne West. oo e S 
1CoU pounds eacu ere in good demand at enprox: 
and stockmen fee: that the price mula i3 excellent. Lambs 
that Pave Deer. on Tsel ere selling at approximavely 11 cent:. 
Stock sreen ure hard to ouy at $19. OO. Europecn sovernments 
are out of tse market so far as horses are concerned, and 
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the demand has prectically ceased. 
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February receipts at the South St.Paul stockyards 
amount to 42,742 cattle, an increase ot 8,415, and 11,107 
calves, an increas of 456. Hog receipts £211 off 138,009; 
sheep receipts fell off 24,944; and total car receipts were 
off 1,321, the iccresses being due chiefly. to the extreme 
cold and the eiitiourties of trans portation. Prices on tho 
market durins tac mouth were very high for all classes of 
stock, 


The seed situation over the district is not as sctis- 
factory as it misht be. While many farmers have clready 
provided ,there will be a good demand for all of the vaiicus 
kinds of seed grain, end ror corn; and seed potatoes will us 
high in price and hard to get. Countvy banks and asgricullur- 


el asscciations are siving careful attensicn to this si i ie 
and are warning farmers to act without delay. 
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The industrial outlook is good, with the exception of 
minor labor troubles thet are in progress, and the prospect of 
strikes affecting several lines, thet are scheduled for the 
near future. Employers are of the opinion that notwithstanding 
the active demand for labor. and the uniformly high average 
wege rate, the first hulf of the year will witness considerable 
uneasiress, wober disturbances coming during the spring 
montas will have ea further vunfavorable effect woon spring 
construction, whick has alrezdy been cut down to some extent 
by tac unusuclly high price of building materiel cnd higo lobor 
costs. 


Production in the copper districts of northern 
Michigcn ind Montana proceeds at on exceptionclly high level. 
The iron mining districts of northern Michigen ond northern 
Minnesota cere preparing for « very heavy sscason. The principal 
nortn2zrn Minnesos:. cpevators heave kept their forces together 
as weil as rossitle during the wirter merths in cnticipation 
of exiremely heavy Gemands for ore, ond the necessity or moving 
en exceptional teunage from the mines to the shipping docks 
on Lake Suvcrior. 


Expert observers in banking, industricl cand commercial 
lines cre of the opinicn that this district is ct this time 
in very s9u"G condition, cand that the snring months will 
witness a considarable degree of activity anu prosperity. There 
is astreng prospect thet the end of a lons period of extremely 
cheap woney is as hend, and it is believed that a return to 
normal rates will have a good effect upon business. 


So-called war contracts, of both a direct and indirect 
nature, which have given some additioncl business to firms 
within the district, ure tuperiag off, and will shortly 
disappear. This duciness, which haa the favorable effect of 
affording needed production when it was first contracted, 
ceased sometime cro to be of cny veal importance as compared 
with the totci incustrici production of tne district, and the 
loss will not be Jelt. 





Minneapolis, Minn.March 13,1917. 


Chairman John H.Rich of the Federal Reserve Bank of 
Minneapolis today issued the following statement: 


A double opportunity of adding greatly to their profits 
and of performing an exceedingly necessary service to the public 
is open to the farmers of the Ninth Federal Reserve District 
this year. A food shortage exists over practically all of the 
world. Meny millions of men have been withdrawn from agricult- 
ural occupations; and irrespective of the size of the 1917 
crops in this country, any excess over home demands will be 
greatly needed in other parts of the woérld. It appears safe 
to assume thet price levels will be very favorable. 
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Agriculture is the greatest business of this district. 
At this time it is of the utmost importance. In addition to 
the European shortage of wheat, and with Russian supplies tied 
up, Argentina, which in 1915 produced 178,000,000 bushels of 
wheat, now faces almost a complete failure of the crop. In the 
United States there was a deficiency in the 1916 crop, as com- 
pared with the previous year, of 411,000,000 oushels of corn, 
386,000,000 bushels of wheat, 298-,000,000 bushels of oats, and 
47,000,000 bushels of barley, to say nothing of other grain 
crops; while this country was also short 74,000,000 busi.els in 
potato production, and short in the year's crop of fruit, beans 
and onions. Sheep in the United States are less than in 1911 
in number, sWine are less in number, and cattle show very small 
increases. During this period, the increase in population has 
been very great, the growth being estimated at from 8,000,000 
to 10,000,000 people. It is therefore apparent that live stock 
production is also short. Wheat, corn, oats, and barley were 
é1l1 short in 1916 as compared with the previous five year . 
average for the United States. Grain..and live stock will be the 
noney crops this year. 
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The present situation in these Northwestern states is 
very interesting. According to the most reliable figures that 
can be obtained, there are in Minnesota, North and South Dakota 
and Montana, approximately°95,000,000 acres of land and farms, 
operated by owners, tenants and managers. Out of this 96,000,000 
acres, a total of 36,000,000 acres is unimproved and unused. In 
other words, more than one-third of the land and farms is con- 
tributing nothing to farm production, 


The average man does not realize that these figures and 
other data, that any investigator can readily obtain, point 
conclusively to the fact that part of the present high cost of 
living is chargeable directly to a shortage of staple and essential 
articles of food. The United States will lean heavily this year 
upon the great Northwestern grain fields, upon the corn pro- 
duction of these states, upon the potato production, and upon the 
flow of cattle, sheep and hogs to the great stock markets. 


The crop outlook for this spring is good. Upon practically 
every farm,there is land which might be cultivated, but which 
is not now used, because the farmer has not thought that it was 
needed. Minnesota can be depended upon, in an average year, for 
something more than 30,000,000 bushels of potatoes, At a rough 
estimate, an acre of potatoes will provide a winter supply for 
eighty families. Many thousands of farmers make no attempt to 
raise this crop for sale, and plant only enough for their own 
requirements, marketing potatoes only when they have a surplus, 
and when the price is high. It is apparent that if only a few 
thousand farmers interested themselves this spring in putting in 
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an extra acre of potatoes, that the food supply of én immense 
number of families next winter,will be guaranteed. The same is 
true of onions, of which there has. been a serious shortage during 
the present winter. Minnesota will produce, in 4a normal year, 
70,000,000 or 75,000,000 bushels of corn upon her 125,000 farms, 
If these farmers will make only a very slight increase in their 
corn acreage -- only enough to average one additional ccre for 
each farm -- thsy mey look forward this fall to taking down a 
prefit from this trifling extra effort,based on present prices, 
of $5,500,000. There is not 2 farmer in Minnesota or the 
Dekotas that cannot ré@ise cn extra acre of corn,and there are 
thousands of farms upon which many additional ccres can easily 
be put in. 


A stock farm,in which I cm personally interested, has 
recently marketed 160 hogs, a year old or less. So far as I 
know, hese tegs were not fed corn. ‘They followed the cattle 
and thrived remarkably. Tuey sold very recently at $19,28 a head, 
A hog of the same weight, selling at the price that has prevailed 
during the last few days, would bring approximately $28. Bacon 
type hegs in this district represent the choicest and most de- 
sirable stock that the packers can get, An average of ten addit- 
ioral pigs on each farm in theNinth district this spring, following 
other stock, and going to market late in the year,will bring the 
farmers an additional profit of more than $60,900,000. A few 
additicnal sheep on each farm will boring correspondinz=ly heavy 
returns. Wool Was never so nigh in price, and mutton las been ad- 
vancing so rapidly that the average family mzay well feel appre- 
hension as to the future. 


This is the golden opportunity for the farmers of this 


district, World wide conditions offer him guarantees that there 
will be a substantial reward in store for him during the coming 
fall for everything that he can add to his normal production. If 
the cost of living is to be reduced, and more serious still,if 
the immense population in this country that cannot itself pro- 
duce the food supplies that it so vitally needs, is to be kept 
from actual suffering. the farmer must look forward to doing his 
bit this year,end must add a little extra energy to his planting 
and cultivating. . 


Many farseeing country bankers have already taken steps 
to encourage their farmer clients to add to their live stock and 
to plant freely. Such action cannot be too strongly commended, 
end the banker or the business man who will put forth an effort at 
this time to help the farmers in his vicinity to provide them- 
selves with young stock, tested seed, and with such assistance 
as they need to incrsase their activities, will be performing a 
genuine public service. There are limits, of course, to which 
the process can he carried, depending upon what the individual 
farmer can best h.udle, his equipment cand the character of his 
land. There will be few farms in this district that cannot 
qualify to participcte,in some measure, in the movement for in- 
creased productior. The farmer can, I believe, depend upon the 
encouragement and assistance of his banker, and I feel sure that 
any banker in this district, who has given thought to the con- 
ditions that actualiy prevail at this time, and to the outlook 
for the future, will not ucsitate to extend credit, within 
reasonable limits, *> any farmer who can demonstrate that he is 
qualified to add somewhas to the acreage planted, or increage his 
cattle, hogs and cheep. . 





